Extra Paragraphs

Take two or three of these extra paragraphs and combine them

with one opening and one closing paragraph.

Choose a title from the title file, make a few quick edits, and

you'll have your own unique article that you can send your list,

post on your blog or submit to article directories.

Some of these can also be used as quick tips that you can

send out a few  times a month.

------------------------------------

Set aside a specific amount of money for your payments, including

basic debt payments, car payments, house payments, and insurance

payments. You will also budget for gas and groceries. If you are not

happy with the amount of money you have left over after you budget,

remove small amounts of money from different areas in the budget.

This will open up your funds, helping you to pay off more debt at once.

------------------------------------

Remember, it may seem harmless since you probably won't have to

pay for any fraudulent use of your personal information, but don't believe

for a minute that the banks are going to absorb that loss, they will

simply pass it on to you in the form of higher fees.

------------------------------------

Also check all the addresses listed on your credit report. If there are

addresses listed that aren't yours it could mean someone is pretending

to be you and is getting information sent to their house.

------------------------------------

Assess The Amount of Debt You Have -  When you have listed all of

your debts, you then need to assess the amount of debt that you have.

You need to list all of the amounts of debt. You also need to list their

interest rates. If possible, list the amount of years it will take to pay off

that debt as you currently attack it. This will help you to correctly budget

for your new debt while still managing your old debt.

------------------------------------

Payment History - The biggest chunk of your score (35%) is derived

from your payment history. This score is influenced by how well (or not)

you pay your bills on time, how many have been sent to collection

agencies, bankruptcies, tax liens, etc. Keep in mind that missing a

payment is worse than making a late payment and that being late or

especially missing a mortgage payment is a bigger blow to your credit

score than missing a credit card or utility payment.

------------------------------------

Talk to a Financial Counselor - If you feel overwhelmed, talk to a

financial counselor about your situation. The counselor will be able to

steer you on the right path. They will be able to show you how your new

debt will affect your other debt, but will also be able to show you how it

will affect the rest of your budget.

------------------------------------

An easy way for you to find extra money to pay your debts is to set a

budget. Those who are in debt often fail to have a budget for their lives

in place. This budget will help to allocate the entire paycheck. You will

then be able to allocate money to paying off your debt.

------------------------------------

Instead of signing the back of your card, which only allows a thief to

learn how to copy your signature,  you can write 'request ID' , or

something similar.  That way the clerk should always ask to see some

sort of identification whenever that card is used.

------------------------------------

Some people refuse to pick up an extra job. If you want to get rid of

debt, you may need to pick up that job. The job can be a small part-time

job that only requires 10 hours a week. Any money made from that job

can be directed toward your debt. When using this in conjunction with

other methods, you can see a serious reduction in your debt in a

smaller amount of time.

------------------------------------

Stay Strong - It is important for you to remind yourself to stay strong as

you go through these other steps. Do not lose sight of your goal, and

realize that with motivation and focus, you can overcome debt, even

when it is sudden and unexpected.

------------------------------------

Your credit score may be any number from 300 to 850. The average

American falls at about 690 which is deemed relatively good credit.

However, while this score should secure you a loan, it will not get you

the very best interest rates on a loan.

------------------------------------

Another good practice is to try to keep low balances on your accounts.

This aspect represents 30% of your credit score. A good balance to

shoot for is to have 50% or less of your total lines of credit used up.

------------------------------------

Do you have a morning ritual that requires a $4 cup of coffee, or a $5

dollar fast-food breakfast? Putting this money toward your debt could

bring you $100 per month toward your debt reduction goals. Look at the

different expenditures in your life. Remove the things that you do not

need. This extra money can be used to pay down debt.

------------------------------------

The single payment of a consolidated loan also helps you to pay your

credit bills on time. It can be easier to keep track of your bills when you

only have one credit card debt bill. You can budget for your payment

easier than before. You can also visualize the goal date for that

payment easier than before. The consolidated loan will make it easier

for you to pay on time. This benefit can also save you money. When you

fail to pay on time, you will incur various penalties and fees. You will

avoid these extra fees and debts with a consolidation loan.

------------------------------------

There are three major credit bureaus and it's important to check all

three.  Government regulations now make it possible for  you to check

your credit reports for free.  By law each of the three credit reporting

agencies need to allow you one free report every 12 months.  If you

want you can request one report from one agency every three months.

It's important to check all three because the information may not be the

same on each one. If you find an error contact the credit agency

immediately as this could be a sign of identity theft.

------------------------------------

Talk with Family - One of the first things that you need to do when

coping with debt that is sudden is to talk with your family. They may be

able to offer you assistance if you are struggling. They will also be able

to offer emotional support as you work to pay down the debt.

------------------------------------

However, the next highest credit level is 720. Once you reach this level,

you are in the "excellent" range and can definitely qualify for loans and

very often at the best interest rates available. That's why it's extremely

important that you stay on top of your credit and maintain a grasp of

how the scores work. Knowing your current status and setting goals for

your future status can help you to save thousands of dollars in interest

that you pay on your various loans.

------------------------------------

An online bank can draw customers from practically anywhere, not just

one town, so they have a much bigger customer base.  Online banks

also don't have all the expensive overhead of a flashy building and a lot

of tellers and other employees so they can afford to pay a little more

interest and still make money.

------------------------------------

Credit duration: Fifteen percent of your credit score is based on how

long you've established credit. This is common sense. The longer your

credit history, the better your overall score will be. More data about your

past leads to a more accurate prediction of your future credit

worthiness.

------------------------------------

It's very important you pay especially close attention the inquiries

section. If some unknown organization is looking at your credit report it

could be a sign that someone is using your identity to try and get a loan

or a credit card.

------------------------------------

There are many ways that you can improve your credit score.

First of all, the easiest way to establish better credit is to pay all your

bills on time. How timely you are in your bill payments accounts for 35

percent of your total credit score.

------------------------------------

Also, try not to take your trash out until right before the trash men come

to pick it up. It's gross, but the truth is that many thieves will swoop in

and grab trash bags right from your trash can.  They will then go to

some private location and sort through your trash trying to find some

type of personal information.

------------------------------------

Don't carry your social security card with you.  If your card is lost or

stolen, a thief could have a field day with just this one piece of personal

information. Instead get a lock box at home, or better yet, get a safety

deposit box at your local bank and keep it locked up.

------------------------------------

Next, the longer your credit history, the better your rating will be if you

have paid your bills on time. There is not much you can do to change

the length of your credit history but you can make sure that your kids

start out building good credit early so that they will have an advantage.

------------------------------------

Stop getting all those credit card offers in the mail.  Each time you

get one it's an open invitation for a thief to come by and grab it right

from your mailbox, send it in, and get a credit card in your name that

they will use.

------------------------------------

Besides the high interest rates, you'll get other advantages from

banking online.  The biggest is time savings.  If you think about all the

time you waste on banking, you'll find it adds up to a lot of lost hours.

You have to drive to your bank, very often you have to wait in line, and

wait for the teller to complete your transaction.  It all adds up and it can

all be eliminated with online banking.

------------------------------------

If you have extra things laying around the house, sell them. Selling

different items online can help you to find extra money that can be used

toward your debt. The more that you can sell, the lower your debt will

be. Use online auction websites and classified websites to sell the

things that you no longer need.

------------------------------------

Too much activity: As mentioned earlier, opening new credit accounts

all at once will negatively affect your score in the short term. It's also

important that you are aware that your score can be lowered for too

many "hard inquiries" about your status. A "hard inquiry" is one that you

have authorized a lender to perform. If you are inquiring about your own

score, this will not count against you.

------------------------------------

Of course before you open an account with a bank, online or off, you

want to make sure you understand all the fine print.  Many banks will

require you to make a fairly high initial deposit and oftentimes your

interest rate will vary depending on the account balance.  Some banks

may limit the number of free transactions you get each month.  There

may be fees if you go over the established number of transactions.  You

may also be required to keep a minimum deposit amount.  If you go

over that amount you can incur fairly significant fees.

------------------------------------

It can be confusing to pay multiple credit card companies per month. It

can be confusing to keep track of the cards that you have paid, and the

cards that you have not paid. Consolidation loans bring your payments

into one single payment. You will be paying the consolidation company.

This company will be paying the credit card bills for you. You no longer

need to keep track of monthly payments.

------------------------------------

If you find some errors on your file which is not at all unusual, you will

need to fix each one. What type of mistakes are you looking for?  The

limit on your credit facility is one that is often wrong.  This is important

as your file could be reporting that you have exceeded this limit when in

fact you are within your true limit.  Other common errors are reports of

late payments that never happened etc.

------------------------------------

You will have some money left over, every month, that was used toward

your credit card bills. It can be easy to earmark this money for

spending. You should be thinking about your financial situation in this

situation, however, and should put the money toward a savings account.

This extra money will help to prevent you from needing to use a

consolidating company in the future.

------------------------------------

Outstanding debt. The amount of debt you have (compared to the

amount of credit you have not used) accounts for 30 percent of your

score. Try not to max your credit cards out. In fact, it is recommended

that you only use 25 to 50 of the credit that is available to you. A way to

balance this out is to obtain more lines of credit and not use them.

However, you do not want to apply for a bunch of credit cards all at

once as this is marked against you. If your credit is in good standing,

apply for a reputable card every six months or so and save it for a rainy

day.

------------------------------------

If you find accounts like this, you need to file a credit dispute letter with

the bureaus reporting the negative information.  You will need to state

your name, address, account number and social security number.  You

will also have to confirm why you believe the information is incorrect.

The Bureau must investigate your complaint under Federal Law.  If the

original creditor cannot prove that the information is true, it must be

removed from your file which can only improve your credit score.

------------------------------------

It is generally accepted that a credit score of over 620 will get you a

loan. So if you are one of the people with the average American credit

score, you can either be content with that and accept the fact that you

are paying a little more on your interest rates, or you can start working

on your credit to get it up to the level that will qualify you for lower rates.

------------------------------------

Repairing your credit score cannot happen overnight and will require

work. The best way to resolve your debt problems is to work out a

financial budget and stick to it.  There is no point in coming up with the

best budget if it isn't relevant to your personal circumstances. Keep a

spending diary for a month and you will soon see where the holes in

your spending are.  There are very few of us that couldn't find something

to cut back our spending on.  It is only when you keep a written record

can you spot these items.

------------------------------------

If they appear reluctant to provide any of the written documentation or

attempt to tell you that they are unable to discuss any aspect of your file

without your signature on a contract, walk away. You are probably

wasting your money and you could be using this cash to reduce your

borrowing which will in itself help to raise your score.

------------------------------------

When you have your budget worked out, you now need to survive on

cash only.  Stop spending on your credit cards and pay down loans and

other borrowings as much as possible.   Once you have your budget in

place you will know how much, if any, extra cash you can afford to use

to make extra payments. If you do not have enough money, get a part

time job or ask your employer for additional hours. Have a look at all the

things you bought with your borrowings and see can you sell anything to

raise some cash. It is estimated that the average person probably has

about $3000 of items in their home that they no longer use and could

sell on EBay or similar sites.  Why not see how much you have?

------------------------------------

You must go through each report with a fine tooth comb to make sure

that all the information they contain is accurate.  Mistakes often happen

and they will have an adverse effect on your file. It is bad enough when

you are refused a loan due to financial mismanagement but when it

happens as a result of an error it is worse. For this reason, you should

always get a copy of your reports once a year to check everything is as

it should be.

------------------------------------

Next you need to calculate the amount of credit you have outstanding as

a ratio to the potential borrowings you could make.  Companies will

reward you if this figure stands at less than 60% so that is the magic

number you are working towards. People often rush to close accounts

as they have heard that too many facilities will count against you and

this is true. But don't close any arrangement unless it has no impact on

this magical 60% ratio.

------------------------------------

When closing an account never assume that it will be done when you

return the card. You need to confirm the account closure in writing and

ask for your file to be marked as "closed by consumer".  This will give

you the biggest benefit.

------------------------------------

Start a savings account with your bank so that future creditors can see

that you have a track record of savings and also have collateral to repay

your debts.  Do not make too many applications for new credit as these

will count against you. If you do need to borrow funds, work out exactly

how much you can afford to borrow and apply for a loan from the

provider you have the best record with. This will give you a better

chance of being successful.

------------------------------------

Having many sources of credit is usually a positive factor, as long as

they are all managed well. Your credit variability accounts for 10% of

your score.

------------------------------------

If you are struggling to make repayments on your existing facilities, do

not bury your head in the sand. Contact every creditor and try to

negotiate a lower repayment figure or change the date to a more

convenient one. You will often find that they are happy to help when you

are proactive in this way. If you have a lump sum available, you could

offer it in full and final settlement of your debt.  Just be aware that this

can cause a tax issue with the IRS if the difference between what you

pay and what you originally owed is over $600.   Also if you are going to

repay your debt in this way, get written confirmation from the financial

company that no further action will be taken against you.  Only pay once

you have this letter.

------------------------------------

They should provide you with a written contract stating what services

they will provide, what results they are likely to achieve and in what time

frame and the total cost to you the consumer.  This contract should be

on headed paper clearly stating the name and business address of the

company.

------------------------------------

How easy is it to contact someone in customer service?  If you ever

have a problem or have a question, you won't want to have to wait for

days to get your answer, you'll want to have access to someone right

away, preferably 24/7.

------------------------------------

Consolidation loans pull all of your different loans together to lower your

cost per month. These businesses help to lower the amount that you

must pay on a monthly basis. Consolidated loans make it easy for you

to lower your credit card payments per month. This makes

consolidation perfect for those who are struggling to meet the amount

for current credit card bills. The loans make it easier for those in debt to

budget their funds, as they will be paying less toward their debt per pay

period.

------------------------------------

Types of credit: Having several types of credit will actually boost your

score if they are managed well. This counts for 10 percent of the overall

rating.

------------------------------------

List All Debts - If you have a surprise amount of debt, the first step that

you must take is to list all of the debts that you have. Do not worry about

the amounts of the debt. Simply list all of the sources of debt. When

some debt takes you by surprise, you need to take extra measures to

ensure that any other sources of debt are not forgotten. Forgetting

about these debts could cause you to lose extra money through raised

interest rates and late fees.

------------------------------------

Shred all your documents.  Unfortunately thieves aren't dumb, you

would be surprised what they can do with even the most innocent of

information. Don't take a chance, shred everything.

------------------------------------

How easy is their website to use? Is it easy to navigate and find

everything you're looking for?  Since this will be the only way you can

conduct business with the bank you'll want to make sure that the

website isn't down very often.

------------------------------------

You can contact the credit card companies and tell them to stop

sending you offers in the mail.  If you do get an offer in the mail, make

sure you shred everything that came with the offer so that thieves can't

get the information.

------------------------------------

If you feel intimidated by the whole financial process, make an

appointment with a credit counselor in the first instance.  They will help

you to assess your file and work out the best steps you should take.

Depending on where you live you may find a local charity who

specializes in this service.

------------------------------------

They should not promise the ability to remove all negative information

from your file as again that is illegal.  The only negative information that

can be removed is that which is untrue and you could do this yourself.

They may tell you that you should write to the bureaus and tell them all

the entries are a mistake as some companies will not bother to dispute

this and so you could have the entry removed. This is not ethical

behavior and you do not want to become a client of a company that

behaves in this way.

------------------------------------

Is the bank FDIC insured?  This is the best way for you to make sure

your money is protected.  Don't open an account that isn't FDIC

insured.

------------------------------------

They should not require payment up front for their service - this is

actually illegal so if a demand like this is made, leave the office and

report the company to your local authorities. You should also report

them if they suggest you apply for credit in another person's name or

using someone else's social security number or you may find yourself in

hot water.

